Appendix A: Allowable Costs and Cost Items

In general, to be an allowable charge, a cost must meet the following criteria:

e Be necessary and reasonable for the performance of the award;

e Be allocable to the award;

e Conform to any limitations or exclusions set forth in the award;

e Be consistent with policies and procedures that apply uniformly to allowable uses of general
funds;

e Be accorded consistent treatment;

e Be determined in accordance with generally accepted accounting principles; and

e Be adequately documented.

Participant Compensation: Participant compensation that is an exchange of payment for
services rendered in the development of community work products and appropriately
documented with deliverables such as sign in sheets or written surveys. Compensation up to
$100 per day is allowed to attend CERF-related meetings, which does not include travel.
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Appendix B: Disallowable Costs
The following costs are ineligible uses of grant funds:

Lobbying or advocacy work, such as direct lobbying for the passage of specific bills or local
propositions.

Expenses not related to the Catalyst Program efforts.

Commission fees.

Ongoing operational costs beyond the grant term.

Using funds for mitigation activities that are already mandated by local or state governing
bodies or agencies.

Expenses for publicity not directly related to project efforts.

Bonus payments of any kind.

The purchase of alcohol.

Payments on existing debt or debt servicing fees.

Damage judgments arising from the acquisition, construction, or equipping of a facility,
whether determined by judicial process, arbitration, negotiation, or otherwise.

Services, materials, or equipment obtained under any other state program.

Stewardship of legal defense funds.
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